LEGISLATIVE SERVICESAGENCY

OFFICE OF FISCAL AND MANAGEMENT ANALYSIS
301 State House
(317) 232-9855

FISCAL IMPACT STATEMENT

LS 6257 DATE PREPARED: Feb 19, 1999
BILL NUMBER: HB 1050 BILL AMENDED: Feb 18, 1999

SUBJECT: High School Diplomas, Seals, and Programs of Study.

FISCAL ANALYST: David Hoppmann
PHONE NUMBER: 232-9559

FUNDSAFFECTED: X GENERAL IMPACT: State & Local
DEDICATED
FEDERAL

Summary of L egislation: (Amended) (1) Thisbill would requirethat the Indiana State Board of Education
(the Board) adopt rules to establish, for public and accredited nonpublic high schools, the minimum
requirements for ageneral high school program, a Core 40 high school program, and an Indiana Academic
Honors high school program.

(2) Itwouldrequirethat public high school sand accredited nonpublic high schoolsoffer the above programs,
and would require that a governing body of a school corporation or of an accredited nonpublic high school
provide adiplomato a student who satisfies the minimum requirements for high school graduation.

(3) It would require public and accredited nonpublic high schools to award students (who receive a high
school diploma) an ISTEP+ diploma seal for receiving a passing score on the ISTEP+ graduation
examination, a Core 40 diploma seal for successful completion of the Core 40 high school program, and an
Indiana Academic Honors diploma seal for successful completion of the Indiana Academic Honors high
school program.

(4) It would allow a school corporation to offer additional locally developed diploma seal programs, and
would provide that a student be entitled to receive all diploma seals for which the student qualifies.

(5) It would remove the Board’ s authority to adopt rules to establish waiver procedures for the Graduation
Examination requirement. It would place into statute the current waiver rule that provides eligibility for
graduation with a diploma for certain students who do not receive a passing score on the Graduation
Examination but meet other specific requirements. It would provide (for certain students with disabilities)
that their respective case conference committee determine eligibility for graduation with a diploma based
on their respective individualized education program.

Effective Date: July 1, 1999.
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Explanation of State Expenditures: (Revised) (1) Since rules regarding high school curriculum
requirements are already in existence, the Board would likely incur minimal costs and timein the adaptation
of current rules to satisfy this provision of thisbill.

(5) Under current law, studentswho expect to graduate with adiplomaduring the 1999-2000 school year are
requiredto either: 1) completeall high school graduation credit requirementsin addition to receiving ascore
at or above the educationa proficiency standard tested in the Graduation Examination; 2) successfully
completeall components of the CORE 40 curriculum; or 3) successfully appeal the Graduation Examination
test results in accordance with criteria adopted by the Board.

Thishill wouldremovethe Board’ sauthority to adopt rulesto establishwaiver proceduresfor the Graduation
Examination requirement, and would place into statute language based on the current waiver rule (511 1AC
5-3-3) that provides €eligibility for graduation with a diploma for certain students who do not receive a
passing score on the Graduation Examination but meet other specific requirements.

It would require (for certain students with disabilities) that their respective case conference committee
determine dligibility for graduation with a diploma through a waiver provision. Eligibility would be
determined based on the respective individualized education program of a student with disabilities, and
would require interaction with the case conference committee, the teacher of the student with disabilities,
and the principal.

In Fall of 1997, approximately 67,400 students from the graduating class of 2000 took the Examination. Of
these students, approximately 54% scored above the educational proficiency standard.

For FY 1998, $33,860,780 was appropriated from the State General Fund and State Dedicated Funds for
ISTEP+ testing and remediation (grades 3, 6, 8, and 10). Of this amount, approximately $24 M was
distributedto eligibleschool corporationsfor preventativeand regular remediation, whileapproximately $10
M was distributed for test development and administration.

Explanation of State Revenues:

Explanation of L ocal Expenditures: (Revised) (2) Since current law requires agoverning body of school
corporation or of an accredited nonpublic high school to offer a general high school program (including a
diploma for eligible students), and allows a school corporation to offer an Academic Honors Diploma
program, the passage of this portion of the bill would not likely result in additional costs.

Inaddition, since current DOE policy requires aschool corporation to offer a CORE 40 curriculum, it isnot
likely that school corporationswould incur increased costs attributabl e to the CORE 40 requirements of this
bill.

Currently, approximately 30 - 40 accredited nonpublic high schools offer CORE 40 and Academic Honors
Diploma programs, and approximately 44 accredited nonpublic high schools offer general high school
programs.

(3) Under current law, public and accredited nonpublic high school sare not required to affix or imprint seals
on a student’s high school diploma indicating completion of a specific high school program such as the
CORE 40 or Academic Honors program. Nor are public and accredited nonpublic high schools required to
affix or imprint an ISTEP+ diploma seal for receiving a passing score on the ISTEP+ graduation
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examination.

Thisbill would require public and accredited nonpublic high schoolsto award students (who receive ahigh
school diploma) a Core 40 diploma seal for successful completion of the Core 40 high school program, an
Indiana Academic Honors diploma seal for successful completion of the Indiana Academic Honors high
school program, and an ISTEP+ diploma seal for receiving a passing score on the ISTEP+ graduation
examination.

ACADEMIC HONORS

Public and accredited nonpublic high schools currently offer Indiana Academic Honors diploma seals to
graduating students successfully completing the Indiana Academic Honors program.

The Department of Education currently supplies public and accredited nonpublic high schoolswith Indiana
Academic Honors diploma program seals to affix to a graduating student’s regular high school diploma.
Monies to pay for the seals are taken from the Center for School |mprovement and Performance line-item
appropriation.

For FY 1998 and FY 1999, respectively, $2,722,730 and $2,725,555 was appropriated to the Department of
Education for the Center for School Improvement and Performance.

CORE 40

Public and accredited nonpublic high schools currently offer CORE 40 diploma seal sto graduating students
successfully completing the CORE 40 high school program.

The Department of Education currently supplies public and accredited nonpublic high schools with CORE
40 high school program sealsto affix to agraduating student’ s regular high school diploma. Moniesto pay
for the sealsareto betaken from the CORE 40 program line-item appropriation with approval from the State
Budget Agency.

For FY 1998 and FY 1999, $824,250 was appropriated to the State Budget Agency, per year, for the CORE
40 program.

ISTEP+ GRADUATION EXAMINATION

Public and nonpublic high schoolsdo not currently offer | STEP+ graduati on examination seal sto graduating
students who receive a passing score on the | STEP+ graduation examination.

Passage of thisportion of the bill would likely resultin anincreasein administrativetimein carrying out the
provisions of thishill. In addition, schools would likely experience aminimal cost relating to the purchase
of an instrument to imprint the required seals, or relating to the purchase of the seals themselves (which
would likely be more expensive over afixed period of time).

This bill would not require the Department of Education to defray the cost of ISTEP+ graduation
examination seals for public and accredited nonpublic high schools.

Theeffectsof thel STEP+ portion of thebill would differ from high school to high school, and woul d depend
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upon local action.

(4) Thishbill would allow a school corporation to offer additional locally devel oped diplomaseal programs,
and would provide that a student be entitled to receive all diploma seals for which the student qualifies.
However, locally developed diploma seal programs would be required to exceed the requirements that the
Board establishes for a general high school program in accordance with this bill.

The effects of this portion of the bill would vary from high school to high school, and would depend upon
local action.

Explanation of L ocal Revenues:

State Agencies Affected: State Board of Education.

L ocal Agencies Affected: School Corporation Public High Schools and Nonpublic High Schools.

I nfor mation Sour ces: Patty Shut, Department of Education, 317/232-9184; SandraM assengal e, Department
of Education; (317) 232-6987; State of Indiana, List of Appropriations (July 1, 1997 to June 30, 1999).
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